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Bill Type and Number: Ordinance 2017-212
Introducer/Sponsor(s): Council Member Gulliford
Date of Introduction: March 14, 2017
Committee(s) of Reference: NCIS, F
Date of Analysis: March 16, 2017
Type of Action: Approving a covenants and restrictions subordination agreement; request for one-cycle emergency approval
Bill Summary: The bill authorizes the execution of a subordination of the City’s affordability restrictions to the interests of the mortgage lender on the three properties conveyed to Kairos SIP Construction, Inc. for affordable housing purposes. The Chief of the Housing and Community Development Division is authorized to approve changes to the Kairos affordable housing plan that are consistent with the affordable housing intent and purposes of the donation. One-cycle emergency approval of the bill is requested.
Background Information: Via Ordinance 2016-652-E the City donated a parcel of surplus property divisible into three buildable lots on Broward Street between McCoy’s Creek Boulevard and Edison Avenue in Council District 9 to Kairos SIP Construction, Inc. for the construction of 3 units of affordable single-family housing. The conveyance included affordable housing covenants and restrictions recorded in the public record to ensure that the property is used as owner-occupied primary residences for a period of 10 years. Kairos requires additional financing to complete the project and the lender has requested that the City’s affordable housing covenants and restrictions be subordinated to its mortgage interests. This bill would subordinate the City’s right to cure any default by Kairos under the conveyance agreement, including the right to take possession of the property or to bill Kairos for the assessed value of the property and demand payment, to the rights of the mortgage lender. 
Once-cycle emergency approval is requested to facilitate the closing on the mortgage as soon as possible so that construction can be expedited to meet completion deadlines.
Policy Impact Area: Affordable housing development
Fiscal Impact: Undetermined; would impact the City’s ability to recover the properties should the developer default on its obligations to the City.
Analyst: Clements
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